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Government of India(Z2harat Sarkar)
j, Ministry of Railways(kail Mantralaya)
(Railway Soard)

A
" No.85/wW1/CcT/7-Vol.I ' New Delhi, thee ~4-96.
The General Managers, The DG/RDSO,
All Indian Railways including Lucknow.
CLW, DLW, ICF gnd
MTP/Railways, Calcutta. The Gii(Construction),
; : : NaB Railwa}’:
The Chief Admn.Officers, Maligaon, Guwahati.
MIP Railways at Bombay -
and Madras. T ihe Officer on Special Duty,

R.C.F., Kapurthala.
The Chief Project Oifficer,

MIP Railways, Palhi. The Chief Admn. Officers,
DCW/Patiala and
The GM(Construction), COFMOW/New Lelhi.

Southern Railway, -
Bangalore. The Principal,
R.S8.C./Vadxdara.
Ihe General Manager,
W&AP/3angalore. The Directer,
_ Indian Railways Institute
of Civil Engineering (IRICEN),
Pune.

Sub: General Conditions. of Contract - Price
Variation Clause = Amendment theretz.

Ref: Railway Board's letters No.80/Wl/CT/.0 dt.
25-4-80 and No.85/W1/CT/7 dt. 20-1-87.

Clause in the contract were issued vide Railway Board
letter No.80/W1/C1/10 dated 25-4-80. Aaccording to this,
the maximum value of Price Variation payable was fixed
at 15% (i.e. 20% -~ 5% floor price). As a result cf the
deliberations of the Committee in 1987, the 15% ceiling
was removed as per Railway Board's letter No.85/W1,/CT/7
dated 20-1-87 though Price Variation Clause would not
apply for the first 5%.

Instructions regarding inclusion of Price Variation
's

The question of provision of a ceiling has reer
re-examined by the Board and it has been decided t¢ intro-
duce a ceiling on the Price Variation Clause as follows:-

I. Price Variation Clause will not apply if the v»rice
variation is upto 5%. Reimbursement/recovery due t¢ varia-
tion in prices will continue to be made only for e
amount in excess of 5% of the amount payabkle to the con-
tractor.
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(a) Contracts upto one Year:

No Price Variation Clause should be provided as it
is presumed that the contractor will take cars of the Price
Variation while guoting his rates.

(b) Contracts between 1 to 2 years'duration:

The total amount of reimbursement/recovery due to
variation in prices of the several components shall be
limited to 10% (i.e. 15% - 5% floor price) of the amount
finally payable to the contractor subject to Note below.

(c) Contracts of more than 2 years' duration.

: The total amount of reimbursem:nt/recovery due to
variation in prices of the several components shall be limi-
ted to 20% (25% - 5% floor price) of the amount finally
payable to the cnntracter subject to Note below.
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NOTE.- (1) Material supplied free by Railway to the
.contractor will fall outside the purview
©f Price Variation Clause.

(2) Duration of the contract shall be prescribed
in the tender documents at the time of invi-
ting tenders and will not include the exten-
ded period due to extension if any given.
Period of completion of works provided should
be reasonable and approval at SAG level
Should invariably be taken.

II. The Board desire that the above provisions shou.d
be made anplicable to all tenders invited on or after
1-5-1996. Only relevant provision of Price Variatior
Clause as amended now shouli be incorporated into =he
tender/contract documents. i

III. Other provisions as contained in Board's
No.80/Wl/CT/10 dated 25-4-80 and No.85/W1,/CT/7
20-1-87 will remain enforceable.

This issues with the concurrence of the Finance
Directorate of the Ministry of Railways.

Ctida | o
(Ved Prakash) %{u\So
Executive Director Civil Eagg. (G)
Railway.Roard.
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No.85/%W1/CT/7 New Dekhi, the %—-4—-96.

Copy forwarded for information to.-
(1) The ADAI (Railways), New Delhi (with 140 spare
: copies) .
(2) The FA&CAOs, All Indian Railways. .
(3) The Directors of Audit, All Indian Railways.

(Veés;rakash)
Executive Director Civil Engg. (G)
Railway Board.

Copy to:-

ED (W), Dir. (Works), EDF(X), EDV (s), W-I, W-II,
F(X)I, F(X)II, Vig.III(with 5 spare copies),
Telecom Br., CE-IT. '



