Government of India
e Ministry of Railways N
Railway Board

RBA No. 21/2023
GST Circular No. 06/2023

No. 2017/AC-11/1/6/ GST Main/Vol.IV New Delhi, dated 13.07.2023

Principal Financial Advisor
All Zonal Railways /Production Units

Sub: Instructions w.r.t. Input Tax Credit (ITC) flagging of input services, input
goods and capital goods for Production Units.
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In order to ensure a proper digital system for capturing of GST Input tax Credit, it
is important that the ITC flags, which are dependent on the end use of the inward
supplies, are correctly captured. For the reference, the flags are explained below:

S. No. |ITC Description
Flag

1 T1 No ITC (Input goods or services used exclusively for non-business
expense)

2 T2 No ITC (Input goods or services used exclusively for supplying exempt
goods or services)

S T3 No ITC (Input goods or services, ITC of which is blocked or restricted)

4 T4 Full ITC (Input goods or services used exclusively for supplying
taxable goods or services)

S c2 Partial ITC (Input goods or services used exclusively for supplying
taxable as well as exempt supplies)

Instructions under specific circumstances for the production units with respect
to ITC flagging of inward supplies, in case such inward supplies are used in outward
supply of goods or services only to Zonal Railways are as under:

S Nature of Outward ITC Flagging —]

No. | Supply

1 Intra GSTIN supplies to [1. Input Goods: Used for outward supply of
zonal railways (i.e. supply | services of goods transportation or transportation of
to same GSTIN) passengers should be flagged as T3.
Note: Supply of goods or 2. Input services:Used for outward supply of




services to same GSTIN is
not a supply under GST.

services of goods transportation or transportation of
passengers should be flagged as:

a. ‘T4’ if are used exclusively for supplying taxable
goods or services.

b. ¢C2’ if are used for supplying taxable as well as
exempt goods or services.

c. “T2’ if are used exclusively for supplying exempt
goods or services.

Inter GSTINsupplies to
Zonal Railways (i.e.
supply to other GSTIN of
Railways)

Note:It may please be
noted that Inter-GSTIN
outward supply of goods
by production units shall
be treated as supply of
services in view of S.No.
1(b) of Schedule II of the
CGST Act, 2017 and thus
exempt from levy of GST
vide S.No. 8 of
Notification No. 9/2017-
Integrated Tax (Rate).

1.Input Goods: ITC for purchase of input goods used
for inter-state outward supply of goods or services,
should be flagged as “T2’.

2. Input services: ITC for purchase of input services
used for inter-state outward supply of goods or
services, should be flagged as‘T2’.

Kindly ensure the compliance of the above instructions in consultation with your

local GST consultants.

Copy to:

1. MD, CRIS/Chanakya Puri

(Vipul Tripathi)

Director/Accounts
Railway Board
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T.2017/THT-11/1/6/STEET AA/aT. IV a5 feoolt, fea® : 13.07.2023

g fad TR,
Ty T Iel/3cUre ghsd

e : 3cues oEEl & fav saqe Aqd, saqe aEgHl aUr qET TEIAHT
& gelqc ¢FH FHisc(3Ms Rftaa & & wafoa fden

e e e e 0 A

STTHE goqe ¢y hisc &I g wiat & v 3Ra Bfoes gomelr &
GARTT Tl & 3¢8eT @ Ig AT § & SR woler, ST 3@ 3mqfc &
HiqH 3uder W AR #ar §, # ger ade § AfRed foear 9 gl 3ed det
B, Foldl T eIIEdT fFI6lar § :

F.9. ATSERY wolar | faawor

1 1 IS ISR G FAYC &G HYAT A IR
aERY eag & foIv qfl a¥g & 39dler # o Sreen)

2 Ty IS IMSERT AT (3AYC a& YT HAT3HT T g wIed
aFq Td Hamsdt AT i & fov it g @ 3w A
ST SATEe)

3 a3 Fls ISR AT (SA9C a¥g 3fuar Jars, SrEedr
HISEHT Hasey 3rar yfasafad &7 fear §)

4 &4 T IS (3AYe aEg HYaT Yarsf # H AT av]
Tq Fart HT I & T @ R F 39T A o
STTe)

5 °r2 37T HISEY (3Ye a& YT Jar3f &1 HT I &
Y A P GIod AT arel aEG3HT & foav it g 4
3TN H ST STU4M)




fafree oRfeufaat # 3curea swmal & faw 3mas 3mqfd 8q mgde

TR ¥ FAfOT e, T VW AWG A el dad & 36 W aeg e
dar3t &7 aredl EH 3aR® 3qfd & v qft avg @ 393er # o r S g,
[GESIGRIRg S

F.9.

Tl e Y g

ST wel fafer

1

g Yot & e v gar
Gl A E1 3qfe
(3127 THTA
STOHEBMET  3Yfc
fer I §)

feoqufl: gaE Shvadua
T aEIIHT I Fa1 A
P Shwadr & 3iddd
3mqfe et

1. gaI9e a&q; I¢ TREE HYaT I IRag
& dart & forw aedl e &1 3y &3 &
0 A R fhar sean|

2. gAYC HAW: TEG IR H¥AT I
uRaggst & danft & fav agd @w @
39T foet &9 # RAfgad fear s

&. eI E4 T ATF g&] I7YAT [t Hr
I & fauv qft g & 33U A omr
S|

T. ey "2’ &Y Qg & @Y Y Fe Ied
FEHT 3ryar Fart v gl & fav ¢ e
¥ 3IUART # AT S|

M. Fegia ‘A2 g YT g YT HAQ13f Hr
i & T @@t @R @ Iuher A anrn
S|

i AT Hr U 9w
alRe SuadnBmsua
qfd  (3req ¥erd @
T STaETSTa
Hqfe @Y e I §)

feoqult: o e fear
ST fF 3caree SHhisdl
CaNT TEgAl & qEd
. s R 1 < || TS LG
STHEATSTS &1 daT Ud
aEd Y fRAETH, 2017
T eEr Il & w.
1(@) & 3IER  Harsd

H.9/2017-

1. ga9C a¥q : I& IUAT JABAT & -
Usg &l AYfd gd 3UAEN gA9e g &
Tl & T 3R & A2 & ¥ # ”/EAd
foRam StTEam|

2. AYC QAU : T& H¥al Qani & Hc’-
Tsg & HYfd gd 39N A9 9
llg & fov msaelt a1 €2 & & A R
ferar Smean|
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