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General Managers,
All Zonal Railways and Production Units.

Sub: Process of flagging GST Input Tax Credit (ITC) Transaction.

Ref: 1. Railway Board’s letter no.2018/AC-11/1/14 dated 26.03.2018.
2. Railway Board's letter no.2016/AC-11/01/06/CRIS dated
04.11.2020.

In order to ensure a proper digital system for capturing of GST Input Tax
Credit, it is important that the ITC flags, which are dependent on end use of the
material, are captured at the initialstage itself. The flags are explained below:

S. No. | ITC Flag | Description

1. T1 No ITC (Input goods or services used exclusively for non-
business expense)

2. T2 No ITC (Input goods or services used exclusively for
supplying exempt goods or services)

3. T3 No ITC (Input goods or services, ITC of which is blocked
or restricted)

4. T4 Full ITC (Input goods or services used exclusively for
supplying taxable goods or services)

3, C2 Partial ITC (Input goods or services used for supplying
both taxable as well as exempt supplies)

Guidelines on selection of the above flags on railways have been detailed in
letters referred above. These may be followed scrupulously. The following
process for capturing of ITC claims should be followed:

i. For all demands (stock and non-stock), éppropriate GST ITC Flags are to
be mandatorily captured at the stage of demand generation by indenter
based on the end use of the item.

ii. In case any need for re-assessment of predefined flag is felt by the
indenter at a later stage, it may be re-assessed and re-flagged to
appropriate GST-ITC Flag.

iii. GST ITC flag shall be chosen in consultation with associated accounts
and GST consultants engaged at Zonal level. A suitable process for the
same may be evolved by the Railways.
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2, CRIS to make suitable changes in IREPS, IMMS, UDM and IPAS as
required for putting in checks to ensure the above soheme
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( VIPUL TRIPATHI ) ( CHANDAN KUMAR )
Director(Accounts) Director Rly. Stores/IC
Railway Board Railway Board

Copy to: 1. PFAs of all Zonal Railways and Production Units.
2. MD, CRIS.
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