I HIHER GOVERNMENT OF INDIA
X HATAT MINISTRY OF RAILWAYS

(e @18 RAILWAY BOARD)
: RBA No. 08/2021
No. - 2018/AC-1V/B.0/5/2/Debits Date: - 08.02.2021.

Pr. Financial Advisor,
All Zonal Railways/PUs

Subject: - Procedure Order for identification and financing of Rolling Stock assets
against EBR (IRFC) funds.
Ref: - ED(RM)’s letter no. 2018/F(F.Ex)/22/17 dated 22.12.2020.

Aok ok ok

R Procedure Order for identification, financing and accountal of Rolling Stock Assets
~ against EBR (IRFC) has already been issued by ED(RM) vide above referred letter dated
22.12.2020. Concerned units/sections may kindly be instructed to raise EBR (IRFC) funded
bits towards IRFC funded Rolling Stock (Bulk Order) against allottee Railways as per

(V. Prakash)
Director/Accounts,
Railway Board
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(@a @Y% RAILWAY BOARD)

)18 /T(F. Ex) /22/17 New Delhi, dated 2212

Zonal Railways & Production Units.
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No.2018/F(F.Ex)/22/17
Procedure Order for identification and financing of Rolling éLtJ_CL(
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assets with IRFC funds
¥ % 1 Introduction
S2ih) Indian Railway Finance Corporation (IRFC) is the dedijcated

market borrowing arm of the Ministry of Railways (MOR). Allocation of
Business Rules of Govt. of India do not permit Indian Railways to byrrow
directly from the financial market. Dwindling budgetary support on
account of fiscal consolidation and inadequate internal generatior} had
constrained the growth of Indian Railways and hampered its expapnsion
. plans. Therefore, IRFC was created to augment the Plan funding negds of
Indian Railways. MOR relies heavily on IRFC for its Extra Budgetary
Resource requirement to fund acquisition of its rolling stock.

2 The target for market borrowing through IRFC each year is|fixed
~ by the Government after taking into account the size of the Railways’
; Axmual Plan and availability of resources from budgetary supporf and
internal generation. IRFC funds are allocated to items of Rolling Stock
égramme (allocation shown as ‘Bonds’) that forms part of the Afnual

e’Raﬂways by Accounts Dle. of Ranlway Board against expenditure
ked on the concerned RSP items.

es' as els to Indian Railways. IRFC funds are not used for

ement of non-identifiable ilems because of diffic ty in

: twith-
Is in respect of rolling stock assets acc};lnred
of lease rentals by MOR to IRFC over
lement yment of Principal and moderate spiread.
ment of lease r Is by . IRFC forms a part of the Afnual
et which is approved by the ‘, of India.

¥




2 Budget Provision

: "-'.;_. Budget based on estimated (und requirements compiled by RS(B) Bj

2.1 Budget provision for rolling stock assets is made in the Annual

anch,

Railway Board from Production Units and concerned Technical Dles of

Railway Board and made available to Budget Dte. This practice

shall

continue. Budget Dte. shall communicate the borrowing target set for|IRFC
for financing rolling stock assets at different stages of budgetary approval
during a financial year i.e. at BE before commencement of financial| year,
; RE by November, and FME by 15! March to Finance (RM) Dte. for orjward
transmission to IRFC, so that IRFC may plan borrowing from njarket

April the estimated quarterly requirement of IRFC funds to Finance|(
Dte. for onward transmission to IRFC.

3. Identification of Rolling Stock

‘ ~ stock assets produced/ procured against IRFC funds from the informa
2 received from concerned Zonal Railways/PUs and pass it on to F(RM)
for onward transmission to IRFC. This list of rolling stock as

Directorate, Railway Board to a particular rolling st

Directorate, Railway Board shall ensure thadt

accordingly. Based on the BE of every financial year, Railway Stores(B)
Dte., after getting inputs from Mechanical PU Dte., shall provide py 1

RM)

3.1 Railway Stores (B) Dte. shall identify and compile the list of rplling

tion
Dte
sets

ntaining details like month-wise placement, Railway-wise distribyition,
idual number, RSP No., value of asset etc. as per format at Annexure
hall form part of the Standard Lease Agreement executed between

ock

of Railway Board identifies a rolling stock asset| Any

the

‘numbers to rolling stock assets are allottedl in a

e into effect and as a result,

ion of details and inv
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Concerned Zonal Railways/PUs shall identify the rolling
assets produced/procured from Production Units, Railway

Manufacturers against IRFC funds during each month and f

A il details of such rolling stock assets including basic price, GST
ihog per the proforma at Annexure-I to RS(B) Dte. /EDRS(S), Rz
. ca! Board latest by 20™ of the succeeding month. Thereafter,

gy Dte./EDRS(S), Rly. Board, after due scrutiny, shall pass on

the month following the menth of production/procurement.

204 of the succeeding month. A copy of Invoice format is

Iress and GSTIN:-

ast Tower,
ce, Bhisham Pitamah Marg,
ar, Lodhi Road,
110003.

GSTIN -

(1)

h
Of

Other PSUs (like BHEL), Railway Worksh_ops and H

stock
PSUs,
rivate
irnish
etc as
ilway
RS(B)

these

details to Finance(RM) Dte. latest by 25% of the month and
Finance(RM) Dte. shall transmit the same to IRFC latest by 30" of

. (Ii) Concerned Zonal Railways/PUs shall also furnish invoices of jolling
~ stock assets produced/procured from Production Units, Railway
. PSUs, Other PSUs (like BHEL), Railway Workshops and Frivate
Manufacturers against IREC funds during each month to IRFC in
original and copy to RS(B) Dte./EDRS(S), Railway Board latpst by

also

%’m closed at Annexure-II. Zonal Railways/PUs shall ensure tlfat the
ﬁ amount mentioned on invoices shall tally with details of jolling
c assets p_rOvidecl every month as per Annexure-I. The invoices
 in the name of IRFC and should bear IRFC's follpwing

ailway Workshops at Anjritsar,
agons

and
free

as per
Board
, after
, pa , te{ latest
5th of the mon i RM shall _ hd same




A

to IRFC latest by 30" of the month following the month of
-~ production/procurement.
(iv)  NR, ER and Railway Workshops at Amritsar, Hubli, GOC, Jaralpur
and Samastipur shall also furnish invoices of wagons
o produced/procured against IRFC funds during each month to IRFC
By in original and copy to RS(B) Dte./ EDRS(S), Railway Board latest by
20t of the succeeding month. The invoices should be in the njme of
IRFC and should bear IRFC's office address and GSTIN m+oned
at (ii) above.

(v) In case of wagons manufactured by private manufactureys and
supplied to NR & ER, the private manufacturers shall issue invoice
to NR & ER as per existing system, thereafter, NR & ER shall raise
tax invoice for sale of wagons in the name of IRFC at the samq price.
The invoices raised by NR & ER should bear IREC’s office address
and GSTIN mentioned at (ii) above.

) On the basis of details and invoices of the rolling stock providled by
Zonal Rallways/ PUs and transmitted to IRFC each month AS per
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Annexure - 1)
Original for Recipient
Duplicate for Supplier/Transporter
Triplicate for Supplier .

R Form for Entry for GST Manual Transactions of Receipt
i i Part A.
: - 1. Transaction Type: Name of
I Supplier: Ministry of Railways
' : 2. Transaction Mode:
AN - 3.1 0ld Invoice No: 3.2 Old Invoice date:
’ 4. Transaction Mode at:
[ 5.Station /Cash Office Name: 6. Railway Department:
7. Contract Value: 8. Zone/PU:
i 9, Division: ! 10. State:
| ilil, Goosis and Services Transaction Description: 12 Movement involved:

13. Recipient's Details
13.1 Name: IRFC, New Delhi 13.2 Govt. Entity (Y/N):
- 13.3 Registered with GSTIN (Y/N): 13.4 GSTIN:  07AAAC10681C1Z1
vy 13.4.1 SEZ Type of Recipient GSTIN(Y/N): 13.4.2 Is SEZ Tax Payable:
A HE 13.5 Is Tax payable on Reverse Charge basis (Y/N) : 13.6 State of Registration: 07 -DL

Registered Address: IRFC, UG Floor, East Tower, NBCC Place, Bhisham Pitamah Marg, Pragati Vihar,
: Lodhi Road, New Delhi - 116003

info@irfc.nic.in 13.9 Phone: 011-24369766-69, FAX:011-24364770
 Supply/Service and Address:
 of Service and Address: 13.12 Movement by:

13.14: Business Entity:
Part B.
Imp: Invoice Number must be printed on the MR/Parcel Way Bill etc.
e 2.Station /Cash Office Name:
4, Invoice No:
6. State Code of the Supplier:
8. Department Code:
10. Railway GSTIN Registered Address:
12. State of Supply:
14. Code Type:
16. Quantity:
18. Applicable Taxes:
nvoice and Tax Charged Details
, < 19.2 Total Taxable Value:
19.2.2 CESS Amount:
19.4 1GST Amount:
19.6 CGST Rate:
19.8 CGST TDS:
0 SGST 'Amount:
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Annexure-ill

Procedure for raising of Debits by Paying/Manufacturing Railways for IRFC fundeq Buik
Order Items:

At present dehits for Bulk Order items is passed on to the Allottee Railways through Rly. Bd. Bulk
Order I_?aranch. Under the revised scheme, instead of raising debits (o Railway Board, Railways/PUs
PrOdUClng/prouuring the IRFC funded Rolling Stock shall pass on debits (Cost + GST) diregtly (o
the allottee Railways by contra clearance of their WMS based on the invoice.

(“) Cases where Rolling Stock is Manufactured by Railways: -
L. In case of Rolling Stock manufactured by Rly. workshop /PU, the invoice shall be isgued in
the name of IRFC (with IRFC’s GISTIN) and sent to IRFC, under advice to the dllottee
‘Railway. GST charged on Invoice shall be part of Railway’s output liability on sale gf’ such
Rolling Stock and will be set off against GST paid on items procured for manufadturing
thereof. The following accounting entries will be made wktile transterring these debils to
allottee Railways:

Transter Other Rly. (Allottee Railways) Dr.
WMS @r
Dep. Misc./GST (@5%) Cr.

Being the adjustment of cost transferred to allottee Railways
ii.  The allottee Railway will accept the debits under Deposit Misc-IRFC by contra credii|to the
originating PU/ Railway.
Transfer Other Railway (Production Unit/ Rly) Cr
Dencsit Misc-IRFC Dr ’
Being the adjustinent of acceptauce of cost transferred by manufacturing Unit/Rly
iii.  Simultaneously, the allottce Railway shall lake credit of the equivalent amount under Neposit
Misc-IRFC by contra debit to Transfer Other Railway (PAO/ Railway Board), [where
centralized account of IRFC deposits is maintained:
Deposit Misc-IRFC ' Cr
Trunsfer Other Railway (Northern Rly./PAO,RIy. Bd.) Dr
Being the adjustinent towards IRFC Dcposits from centralized deposit account
maintained by PAO/RB
iv. To ensure (hat the amount of debits transferrzd to the allottee Railways does not excded the
IRFC fiinds available with PAO/Rly. Bd., CRIS shall develop a ledger A/c of IRI'C|{unds.
The Ledger A/c will be credited with the amoun( received from IRFC and shall be debited
based on Transfer Rly. debits raised by the allottee Railways against PAO/ Rly Bdl. The
Ledger A/c shall be visible to the Railways/’Us, Accouits Dte., PAO/RB, F(RM) Dfe. and
Budget Dte. The Ledger A/c shall operate under overall supervision of AC-IV brahch of

Accounts Dte.

v. Allottee railway wise funds allotment shall be made in the ledger as per their requizemgnt, by
Budget/ RS(B) Dte. B J

vi. In case the earmarked funds are found inadequate, the' PU shall* write to ED(RM) for
necessary provisioning through Inter-Rly. adjustment or additional funds from IRFC.

(b) Cases where Purchase of IRFC funded Rolling Stock are made from Non-Rly.[PSUs
(Wagon Builders): - M

i. The PSU will issue invoice in the name of IRFC (with' IRFC GSTIN) with name of

nominated Railway/PU as the payment authority. The supplies made to manufacturers (eg.

Wheel & Axle ete.) by IR to such suppliers, if any, shall be treated as sale by [R and ipvoice

will be issucd by the concerned Workshop/Production Unit accordingly and tax invoiT shali’

be issued in CRIS GST manual utility Portal. GST charged on such sales shall be part of
Indian Railway’s oulput liabilities to be set off against GST paid on ifems procuied for
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manufacturing of such products. The following accounting entries will be made |while
transferring the debits of cost of Rolling Stock procured from Non-Rly. PSUs/Wagon
manufacturers to allottee Railways: -
Transfer Othr. Rly. (Allottee Railways) Dr.
Cheques & Bills Cr.
Being adjustment of cost transferred to allottee Railways
ii. The allottee Railway will accept the dehits under Deposit Misc-IRFC by contra credit|to the

originating Railway.
Transfer Other Railway (Procuring Rly) Cr
Deposit Misc-IRFC Dr

Being the adjustment of acceptance of cost transferred by procuring Rly

iii. Simultaneously, the allottee Railway shall take credit of the equivalent amount under Deposit

N.Ilsc-IRFC by contra debit to Transfer Other Railway (PAO/ Railway Board), phere
centralized account of IRFC deposits is maintained:

Dcposit Misc-IRFC Cr

Transfer Other Railway (Northern Rly./PAO,Rly. Bd.) Dr

Being the adjustment towards IRFC Deposits from centralized deposit a¢count
maintained by PAO/RB

(¢) Cases of non-PSUs Private Manufacturers: -
i. - The payment made by Railways/PUs on behalf of IRFC to the Private Suppliers towards
IRFC funded Rolling Stock shall also attract TDS provision and IR shall aiso be required to
deduct GST & TDS on purchase of IRFC funded Rolling Stock, at the time of payment.

TDS Implication: Issue of GST, TDS shall be addressed as explained below:
o In such cases, invoice will be issued in name of IRFC (with IRFC GISTIN) and ngme of
’~ .nomlnated leways/PU as paymcnt authouty

ay will not reflect this amount as its Tax lmblhty
c wise debits of the TDS deducted shall be advised to IRFC by each paying
wa to enable IRFC to file GST return 'md deposit TDS with their authprilies




