
GOVERNMENT OF INDIA 
MINISTRY OF RAILWAYS 

(RAILWAY BOARD) 
 

No.  2001/LML/18/31    New Delhi,  dated    26.4.2006. 
 
General Manager (Engg.). 
S.E.Railway. 
Kolkata. 

 
Sub: Licence fee for Railway Built Shops. 
 
Ref: Railway’s letter No. PR/RLY/STR/SETTLEMENT/Pt.V Dated  

16.12.2005. 
 

In the light of the facts and figures furnished in your letter referred to 
above, the issue related to fixing of licence fee for Railway Built Shops has 
been considered and it has been decided to charge the licence fee on the basis 
of 10% of current market value of land plus 6%of the present day cost of 
construction of shop i.e., as on 1.4.2006 instead of existing provisions i.e., @  
10% of the market value of land + 6% of original cost of construction. 
 
 These instructions come into force from the financial year 2006-2007. 
 
 In view of the above, while the licence fee of the land value shall be 
increased by 7% every year in accordance with the provisions of Master 
Circular No.2005/LML/18/8 dated 10.2.2005,  the cost of constuction of the 
shops as worked out above i.e, as on 1.4.2006 shall remain frozen and the 
same cost shall be considered in the assessment of rent for future years. 
 
 This issues with the concurrence of Finance Directorate of the Railway 
Board.  
 

 (Desh Ratan Gupta) 
Director (Land & Amenities) 

Railway Board. 
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I he (icneri1\ f\.:1an<1t,l,er,
Alll.onal Raihvays,
Production {Jnits

SlIh'- Proposal for ch;:tnging r(,l1t<11schemc ")1' I J shops ill I oIIYU.l111!:!,C,sl<1llnll

Ret'- BOdrd 's letter of even nUlllb('r dt 20 y o:~ /'1 ">~l':J'-'---~,..

Consequenl to mod iIIc<1tions in I'a 1'<1,i I(f) of Hoard's lell cr No g Ii\\' 11/1,1\1/IXh~I

elt 2Y R,I.)) vide Board's leltcr No~.)iW2/1.f\1ilf:i:n dt: 24.\.04, reducing the liccnce fee

of shops 10 I()% ofmar\.;ct valuc orland. Para 2(i) ofnoard's letter under reference 111a)-"
be suilably amcnded 10 re<1d(1Sunder

(i) I ()'~'.. of the l(lnd valuc in terms of Para 2 If) of Ho(\rd's leller
No K\/\V2il.Mfl X/g? dt, 24 .'>U4

1'<11'(1,i of (he leller Ill<1Y<1lsobe modiried \0 replace the II!}.lIIc01'.0'0°.. with 10'1'..
of the prcvailing market value of land The revision or lIicencc fee of the existing
licenceC)will, !Knvever be done from the next date of revision

The issues with concurrence or finance Directorate of Ministry {IfRaih'.ays
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Raihv(\\' Board
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Copy II,wwarded 1'01'inl~mnatioll to \o'/\&('AO, all Jndi<-111ReJilways
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No.200J/LiVILlJS/JI
Nen' lJ('lhi,dt.I~.1 0.2002

Tlw Gencnll i\'Jnnll~l~I'S,
All Zonnl Hnilwnys illdlllIillg
l'l'oduction Units.

Sub; Licensing of built shups---revisiou of licence fct.'.

Rcf: Board's letter of even 11l1l11bcrdt 20.lJ2002.

III COllllcctiollwitlt aou\'e, it is tu dellify ,ltal paras 2 auJ J uf
the leuer will apply ill all ca~c~ uf licensing uf built shups un
Railways. The revisiull ur lict.:lIcefce will huwcver be Juno li'OIIIthe'
ncxt due datc of rcvisio~ su as to avoid any problcms or litigations ill
caseuf'revisioll ill the IIliJdIe ur tlw )'1csclltl iccw;iIIg tCIIII. ,/

This issues with the concurrence or Associate Finance of this
Millistry.

1-I/\~"cll \J.(''Hl1''''-, 1,1)"" .[b)low.

JiJ Io~--
(l)es~Pta)

Director/LandamiAmenities
Railway Buard
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GOVERNMENT OF INnlA
MINISTRY OF HAlLWAYS

HAlLWAY BOARI>

No. 200I/LM L/ I 8/J I 7/Q .<).02Ne\'..' Delhi. 01.

General Manager.
Mdro Railway,
Kolkala.

Sub: Proposal ('or changing rental st:l'el11efor 17 sh,)ps at Tollygllllge stati{II1,

Rd": Rly:s teller No'. f\.:IRlS/l)iv.ll:ngg.lW-X~ 0.'1'.1 dt. 2S.c,.m.

. .
~

The proposalascontained in your Railway's Idlcr under rclcrcnel' has bel'n
cxunJincuby Board. Accordingly, the apPlOvalor the Board is cOllllllunicall'd as
under:- '

( i ) Fi:\ation or licelKe ke at the !'lIll' llr Rs. 5.572/- per sq.1Il 1111.per anllUIIl Ii,I' till'

year 2000-20U I, with an ,lIlnual escalation at the rate III' 10tYt,per allnum, so as
to arrive at the curren! m"arkl:t value. Ii II 2004-2()()S;

(ii) Auclion of seven vacant shl1ps hy keeping the reserve price as prescrihnl ill
sub-para(i) above for thc remaillinglice'Ke periml i.e. IIpto2004-2005:and

AuclitJn of <IIIshops from I\pril 2005 onwards on expiry or lil.:encc tl.:rm 111'Ihe

shops aner duly lixing the reserve price in the manner prescribed in 1',1I'l1(::!)
below.

2. The rc:serveprice ror lixing Ihc annllallicence ICc1'01'built shops whieh \Vl1uld
hcnceforth incluue, hoth the clements or land and bllilding{s), shall be n:ckoncd in thl.:
rollowi Ilg manner:-

( i)

(i i)

20% of the lanu valuc in fl'rlns or Para :'1.1 (I) of Board's kller No.

8J/W2/LMIi 8/87dt. 2lJ.X.Il)')5: :1Ilt!

6°1.,of thc lotal cost or the shops (origintll cost or consi.rm:tioll\\hich includes
departmcntal charges cle.) including ~;anitary. water supply and ell'dric
install8tiol1s &. fillings.

J. Thc reserve price for fixing Ihe licence fee tin buill shops would be the
sUl1lmation or 20% or r)J'L~vailinglIlilrkl'l ,,:due or land :.md 6fY"or the tolal cosl ..,.

construction or shops,



4. This isslies with the conClilTCI1CCor the Finalll:e Directorate or tvtillislry \

Railways.

Please acknowledge n;ceipI,

f Iindi versioli ~") tLti)(~(>~..:r.f.

~~\rv
(K. K. GUPT!\)

Executive OircclorlDdhi Mctro
Railway Board

Copy to:-

(i)
o"""d -VH..t",c...\;, '" ",:.\" .

Gcncral Managcr; All Zonal RailwayslJor informationand ncccssaryaction
with regard to Para (3) ahove for calculation orliccllcc fee of buill shops or
Railway land.
F(X) I I3ranch. Railway~l3oard.(ii)

,


