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Please connect Board’s letter ibid on the above subject wherein an

illustration was also provided to

Liquidated Damages. In the said illus

was calculated at the taxable value 1i.e., excluding GST amount.
connection, a few vendors and Zonal Railways
the taxability of GST on gross value of supply. The

is clarified that amount of Liquidated dam

contract (i.e.,

GST OR on basic value of supply

explain the GST implications on recovery of

tration, the amount of liquidated damages

In this
have sought clarification regarding.
matter has been examined. It

ages shall depend upon the terms of the

it may be calculated on the gross value of supply, i.e., inclusive of

excluding GST as provided for in the

contract). Accordingly, the illustration may be read, as under:

Existing Illustration

May be read as under

Assuming, vendor ‘A’ raised invoice for
INR 118 (INR 100 taxable value + INR
18 GST). However, owing to certain
non-performance, liquidated damage of]
INR 10 (10% of the taxable value) is
recoverable by Railways from such

Assuming, vendor raised invoice for INR
118 (INR 100 taxable value + INR 18 GST),
however, owing to certain non-
performance, liquidated damages
recoverable from such vendor as per the

vendor. In the instant illustration,

contract terms is, say -




Indian Railways, in net, needs to pay
INR 108 to ‘A’ (value of supply with| e« 10% of the gross invoice amount
GST: 118 less amount of liquidated
damages without GST: 10). Please note| In such case, liquidated damages of
that such payment would also bel INR 11.8 (10% of INR 118) are
subject to other deductions such as| recoverable by Railways and payment
GST-TDS. of INR 106.2 shall be made to the
vendor (value of supply with GST: INR
118 less the amount of liquidated
damages without any GST thereon:
INR 11.8).

o 10% of the taxable amount

In such case, liquidated damages of
INR 10 (10% of INR 100) are
recoverable by Railways and payment
of INR 108 shall be made to the vendor
(value of supply with GST: INR 118
less amount of liquidated damages
without any GST thereon: INR 10).

In the above examples, INR 11.8 or INR 10,
as the case may be, represents the actual
liquidated damages amount without any
GST thereon.

Other deductions such as GST-TDS etc
shall be deducted as applicable.

Railways/Units may take note of the above for necessary action.

Porery

(Sanjeev Sharma)
OSD/Accounts
Railway Board

Copy to:-

General Manager. All Zonal Railways and Production Units

All EDs of the ED level Empowered Committee in Railway Board

All Directors of GST Cell, Railway Board

Managing Director, Centre for Railway Information Systems, Chanakyapuri,
New Delhi

WGM/GST, GM/AIMS, CRIS, New Delhi
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HRT GIFR/GOVERNMENT OF INDIA
T AFG/MINISTRY OF RAILWAYS
(¥erd SXS/RAILWAY BOARD)

AT F. 57/2022
- Sfrewdy aR9s . 17/2022
. 2017/9H-| l/1/6/hvadyAarar. IV a5 oo, e 28.12.2022
T fAcd TdEeR,
wsft el Y /3cqresT STl
faw:  aRfeuiRa gwaferal @ ael W siradr Afad & raraas & e frn-Ader

Hest: aIF &1 RArs 10.08.2022 &1 9 H. 2017/wHi-11/1/6/Nhwwdy@A=w/arer. 111 (=i 10.08.2022
FT IRAT F. 41/2022)

$UAT 3TEFd /YT W g & qEled o #1 aawa w, e aRfouifa qeafaat &
et W Siewdl fAfgad & sgew & v sgeRor o G mr 9n seaR@a seRer A,
aRfauiRa gewfaal &1 ARy @ Joer FAET Fer | A 7E off i Shieadt o & sisa
3 gaw A, Fo a0 AR & W@ En i & wwe Hew W Sived fr #X duar & wey A
TISEFIOT AR AT @1 AW T S A A {1 Te Fose BRar s ¢ aRfuifa qeefat
TR |faeT (YT s AT IMYfd F FEA Hed W Hr A0, YT SR F @ a1 SAewdr F
BIFH IRt & Aew & IR W, Star fF dfder & Rar = ) w smuRa gefl Jeqar, e
HI fAFITER qeT S

AIS[ET 3eTEXor AR 9T ST

g A of fF A F F 118 HRANT 9T & fav | I8 AW o fF 95T ‘F & 118 R ¢ & faw
i a9 T § (100 RAT $UC FX AT Hed | Ao qarn ¢ (100 HRAT I9C X A6 e +
+ 18 IR TT SHvwd)| TEeE, F& - (18 aRd  wwr  Sfiwd)l  Wwew, O
et & FR, @ qE@RT W AW @ 10 | IR-fasuree & FRor W s @ wiler & faeval
AR FUT w1 IRAUIRT JEee g fRar | F sear aRfEuiRT gEee ageeE §, Sem]or
ST ¥ ¥ FAA IEIEROr A, SR ¥ @RI | -
‘F B YG T ¥ 108 HRAT FIT FT P
A A ITRTFAT § (STEEr F WY Irqfd F o Hwd dew R F 10%
qea: 118, shewdt & faar aRfouifRa gwefa
A FA AR10)1 FIAT A T F W e, | W AHA A, 1.8 (118 HRAT AT F1 10%)
Nerd-ddiew ot sww Feifdl F el | o wov fr oRfauiRa geerfaar eE g
gall ages § 3R dsT @ 106.2 HRAT IWT H
gErarer frar Steen (Shewdl & @i drgfd @




Fea: 118, faem fedy Shvwdt & aRfauiRa
THA AT w7 AR 11.8 HRAT F90)|

o  FH-URY UM & 10%

W AW #, 10 ARAT $9T (100 SR F9A)
F 10%) Hr aRfauiRa geafaar wa qEwn
e § 3R 4T W 108 SR 9T &
STt foham seen (Shewdy & @y 3mqfd @
Aew: 118 aRd wuv, faen fodr Sheedy &
RFuiRa qeae i w7 afn 10~ s
%q0)

3udFd 3aen A 11.8 #RA™ I9T AT 10
AR F9T ST oft AETen @, e R shewd
¥ arfs IRfEURT JEe afr Fr g g

=g Felfaar S Svad-adiew anfgy fir weld
&1 Seatt, star ot @ A

YFHFT RIS FRAE F AT sFT F1 eaw W —Z
(Goha erah)
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